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SECURITY COUNCIL COMMITTEE ESTABLISHED S/AC.52/2011/NOTE.93
PURSUANT TO RESOLUTION 1970 (2011) 8 August 2011

CONCERNING THE LIBYAN ARAB JAMAHIRIYA

Note by the Chairman

The Chairman of the Security Couneil Committee established pursuant to resolution
1970 (201!zconccmin,g the Libyan Arab Jamahiriya sresents compliments to the mem ers
he Committee and has onour to transmit, for their atten N and consideration, a letter
dateQBAugst 11 from the United States Mission to the United Nations pddressed to the
rman (S/A

Chai $2/701/COMM.153),

By this latter, invoking paragraph 19(b) of resolution 1970 (2011), the United States
Mission informs the Committee of the intention of the U.S. authorities to authorize the
unfreezing of hitherto frozen funds of the Central Bank of Libya, the Libyan Investment
Authority, the Libyan Foreign Bank, the Libyan Aftica Investment Portfolio and the i byan
National O Corpoeation, all of which have been designated as subject to the assets freeze, in
connection with certain extraordinary expenses, ag determined by the U.S. authorities, The
funds would be transferred to three categories of recipients:

Soe I Humanitarian organizations 1o respond to initial and currently anticipated
humanitarian needs, in line with the UN Appea) and itg expected revisions
i (up to $500 million);
Yoo 2- Third party vendors supplying fuel and other urgently needed humanitarian
goods (up to $500 million);
Seo 3- The Temporary Financial Mechanism (TFM) to pay for salaries and operating
- expenses of Libyan civil servants and for food subsidies, electricity and other
/509, humanitarian purchases (up to $500 million).

The Chairman also has the honour to transmit, for the information of the members, the
text of the acknowledgement letter he intends to send to the Permanent Representative of the
United States of America, .
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FROM :

Excellency,

On behalf of the Security Council Committee established pursuant to resolution |97 (2011)
concerning the Libyan Arab Jamahiriys, I have the honour to refer to the letter dated 8 August
2011 from your Mission addressed 1o the Chairman of the Committee,

s A

By this communication, invoking paragraph 19(b) of resolution (970 2011), your Mission
informs the Committee of the intention of the 1 g, authorities to authorize the unfreezing of'
hitherto frozen funds of the Central Bank of Libya, the Libyan Investment Authority, the
Libyan Forsign Bank, the Libyan Africg Investment Portfolio and the Libyan Nationaf 0il
Corporation, al] of them listed entities, in connection with certain extraordinary expenses, ag
determined by the U.S. authorities. Your Mission algo informs that the funds would be

transferred to three categories of recipients;

¢ 1. Humanitarian organizations (o respond to initial and currently anticipatod
. humanitarian nﬁs. in Tine with the UN Appeal and its expected revisions (up to

$500 million);
2. Third vendors supplying fuel

.

1

umanitarian poods

(up to $500 million),

3. The Tem Financial Mechanisin {TFM) to pay for salaries anq operating
expenses of Li byan civil Servants and for food subsidies, electric; ty and other,
humanitarian urchases (up to $500 millio ).

| would like to inform you that the letier from your Misgion wag received by the Committee
secretariat on 8 August 201 1, and circulated for the attention and consideration of the members
of the Committee on the same date, The Committee will revert to you in due course,

e — et
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SECURITY COUNCIL COMMITTEE ESTABLISHED S/AC.52/2011/COMM. 153
PURSUANT TO RESOLUTION 1970 (2011) 8 August 2011
CONCERNING THE LISYAN ARAB JAMAHIRIYA - ORIGINAL: ENGLISH

Auvgust 8, 2011

o

S

The United Statos requests the Commitee to approve, pursuant to paragraph 19(b) of
resolution 1970 (2011), an exemption to the measures imposed in paragraph 17 of resolution
1970 (2011), us extanded by parugraph 22 of resolution 1973 (20L1), for funds that are necessary
for extraordinary expanses. This exemplion is requested for funds, finuncial assets and economic
resources that ure owned or controlled, directly or indirectly by listed entities, including the
Central Bank of Libya, the Libyan [nvestment Authorily, the Libyan Foreign Bank, the Libyan
Africa Investment Portfolio and the Libyan Natipnaj Oil Corporation.

Furposes

The purposes of this request are to ensure the defivery of urgently-needed humanitarian

aid and to begin the process cnvi € resolution 1973 (2011 1 epsure at
frozen assets RRall, al o later Stage, 88 00 85 possible be made avajluble 10 ynd for the benefit aof
the peopie of Tibya,

The United Stutes requests thut this exemplion allow the mi&eezing of assers for (he
- kmounts, recipients and purposes specified in Annex 1. These assats would be transferred 1o
three cutegories of recipients: .

1) Humanitarten orgunizations to respond to nilial and currently anticiputed humanitariun
needs, in line with the UN Appeal and its expecled revisions (up to $500 miltion);

2) Third-party vendors supplying fuel and other urgently-nccdcd humanitarian goods (up
to $500 miltion); :

3) The Temporary Financial Mechanism (TFM) (o0 pay for saluries and operating
expenses of Libyan civil servants and for food subsidies, eloctricity and other

humanitarian purchases (up to $500 million)
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Sefsguards

To ensure un nppropriate and balanced distribution of usSistnce:

No funds will be provided for the purchase of arms, non-lethal militury equipment or any
other military-related activity.

Paymenis to third-party vendors for fuel costs will be made for fuel used strictly for
humanitorian and civilian purchases (e.8. generating electricity, hospitals), not military
aclivily, bused on writlen assurances from the National Transition Council (TNC). ?

Funds to b transferrod 1o the TFM will be subject (0 TFM procedures, including (he
TFM's existing aceounting procedures and safeguards, such as significant oversight and
andits.

A substantial portion of (he funds (up to 20 percent or $100) million) transferred (o the
TFM would be ullocated to benefit Libyans in areas not under the control of the TNC.
The mechanism to ensure these transfers will be identified by the TNC (c.g. lor food
subsidies, eleciricity and other humanitarian purchases), The United States will re tain the
authority to hold back the reloase of up to $100 miltian of these funds untit the TNC
deviser a credible, transparent und effeclive meuns of delivering these rexources 1o areus
not under its contrnl.

The United States will submi to (he Committee every 120 days r report containing
additional and updated informution regarding these cxpenses, Inctuding precise amounts
unfrozen und disbursed, the needs being nddressed by the unfrozen asscts, steps taken to
cnordinate donor nssistance and mexsures imposed 10 mitigate the risk of ubuse und
diversion.

Coordination

The United States anticiputes that other Member States will also request exemptions

pursuant to paragraph 19(b) of resolution 1970 (2011) for these same purposes, The United
States will coordinate with these other Member States, as appropriate, as well as relevan
international organizulions, 10 ensure coordinated and efficiont allocation of unfrozen funds, in
particular to ensure that transfers to bumanitarinn organizations mee! the needs identified by
OCHA,

-~ F 2
Sl e~
Howard Wachtol
Adviser
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Altachment: As stated.

Ce: Ms. Sana Khan,

UN Securlty Councit Subsidiary Orguns Branch,
United Nations,

His Excellency
Jose Filipe Maraes Cabral,

Chairmen of the Commitice estublished pursuant to
Resolution 1970 (2011),

New York, NY 10017,

Mar.
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The United States intends lo unfrecze funds frozen pursuant (o resolution 1970 (201 1) for:

L Transfery 1o Humanitarian Organizations (up 10 3500 million totel of funds frozen in the
United States);

¢ 5120 million for unfuifilled UN Appes) requests {for UN agencies und implcmemmg
partners) responding to the needs of the Libyan people (including to UNHCR for
assistance to displuced Libyans)

¢ S150 million to be coordinated by OCHA te UN agencics und implomenting partners:
and &

¢ 5230 mitlion reserved for the revised UN Appeal which will be circulated st the end of
August or beginning of September (10 cover the remainder of 201 (),

2. Transfers 1o third-purty vendors for fuel and other 8oods for strictly civitian PUTPOSES (up 100
$500 million torat of funds frazen in the Uniteg States).

*  Up to $500 million to third-party vendors (o puy for fuel costs nwsocinied with hospitals.
Benerating eleciricity and other strictly civilian needs and for other humanituriyn
purchases, us dirceted by the National Trunsition Council, for the benelit of the Libyun

people.
.
3. Transfers 1o the [Temporary Financial Mechanisgm (up to 8500 million wnal of fundds frozen in
the United Stutes)

¢ Up to $400 million 1o the Temporary Financial Mechanism for saluries and operating
expenses of Libyan civil servants; and

¢ Up 1o $100 miltion for food subsidies, electricity und other humanitarign purchases for
the Libyan people.





